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The figures in the right hand side margin indicate marks.
Candidates are required to give their answers in their own words

as far as practicable.
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1. Answer any five of the following questions: 2x5=10
& T Bl 2R Ted WS 8

(a) Write down two basic features of cardinal utility.
FRAFAGE AR 7o Io1 @Yy @l
(b) Mention two limitations of indifference curve theory.
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(c) State the strong axiom of revealed preference theory.
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(d) State the law of variable proportions.

Afeaea sgsiices b Kige we|

(e) Define Giffen good and draw the shape of a demand curve for this good.
folce way e AT ? G wd CFee Sifenl @i wigfe F a2

(f) Define elasticity of factor substitution.
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(g) Write down any two features of perfect competition.
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(h) Distinguish between fixed cost and variable cost and give one example each of these two
types of costs.
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2. Answer any four of the following questions: 5%4=20
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(a)

(b)

(©)

(d)

(e)

)

Explain the concept and state the conditions of consumer equilibrium under indifference
curve theory. Mention any one situation under which a corner solution of consumer’s
equilibrium appears.
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Derive demand curve with the help of Revealed Preference theory.
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Derive the relationship between price elasticity of demand and total expenditure.
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Determine the slope of an isoquant. Explain the concepts of ridge lines and economic region
of production with the help of suitable diagram.
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Derive the shape of marginal cost curve from total cost curve under short-run. What do
you mean by point of inflexoin on the total cost curve? 4+1=5
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Explain the concepts of existence, uniqueness and stability of equilibrium under a perfectly
competitive market.
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3. Answer any one of the following questions: 10x1=10
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(a)

(b)

Explain the properties of homogeneous production function. Define homothetic production
function. 8+2=10
Homogeneous SV SICoR( (A2 el a2t FCa1 | Homothetic S<siie SIoHEa Hea
e |

Explain the equilibrium of a perfectly competitive firm under short-run. What do you mean
by shut down point? 8+2=10
T ol eferiforor AT FGE FEAT SIARY G FCE | TesAT 0w {79 79700
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